FISCAL NOTE

HB 731 - SB 1282
February 22, 2005

SUMMARY OF BILL: Authorizes incumbent local exchange telephone
companies subject to price regulation to adjust annually their rates for basic
local exchange services after being subject to regulation for a four-year period.

ESTIMATED FISCAL IMPACT:

Increase State Revenues - Not Significant
Assumptions:

e Telephone rates may increase, in particular, rural residential
rates.

e Slight increase in inspection fee revenues for the Tennessee
Regulatory Authority when regulated telephone companies
increase rates.

e No additional resources or personnel will be required by the
Tennessee Regulatory Authority.
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